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1. EMBASSY HAS CONTACTED SENIOR OFFICIALS OF TWO LARGEST OIL 
COMPANIES IN VENEZUELA, CREOLE (EXXON), AND SHELL CONCERNING 
PRES. PEREZ' MAY 16 SPEECH ON PETROLEUM REVERSION. THEIR REACTION 
IS, ON THE WHOLE, FAVORABLE. PRESIDENT PEREZ DID NOT ANNOUNCE 
ANY NASTY SURPRISES AND ALTHOUGH HE LEFT MUCH UNSAID ABOUT 
DETAILS FOR IMPLEMENTATION OF PETROLEUM NATIONALIZATION, WHAT HE 
DID SAY SEEMED TO LEAVE OPEN POSSIBILITY FOR SIGNIFICANT CONTINUING 
ROLE FOR PRIVATE OIL COMPANIES AFTER NATIONALIZATION OF OIL COMPANY 
ASSETS. 

2. CREOLE OFFICAL (DIRECTOR OF PALNNING AND COORDINATION WILMON) 
SAID THAT PRESIDENT PEREZ' SPEECH CONTAINED NO SURPRISES FOR THEM 
AND THEYFOUND IT A LITTLE HEARTENING, ESPECIALLY IN VIEW OF 
EXTREME PRESSURE THAT GOVERNMENT HAS BEEN UNDER FROM COPEI AND 
LEFTIST PARTIES TO MOVE FASTER AND STRONGER ON NATIONALIZATION. 
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PRESIDENT PEREZ SHOWED, WILMON BELIEVES, THAT HE IS NOT GOING TO 
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BE STAMPEDED INTO ANY HASTY ACTION. WILMON BELIEVES THAT FOUR- 
COMPANY STRUCTURE FOR INDUSTRY, ANNOUNCED BY PRESIDENT PEREZ, LEAVES 
OPEN POSSIBILITY OF SOME FORM OF MIXED COMPANY. OIL COMPANIES 
WOULD OF COURSE TURN OVER THEIR ASSETS BUT. AS IRAN CASE HAS SHOWN, 
OWNERSHIP OF ASSETS IS NOT SO IMPORTANT AS HAVING RIGHT TO DERIVE 
ECONOMIC BENEFIT FROM USE OF ASSETS. WILMON MADE NO COMPLAINT 
ABOUT CONCEPT OF BASING COMPENSATION TO COMPANY'S NET ASSET VALUE 
AND PAYING IT IN GOVERNMENT BONDS. ANY AMOUNTS DUE TO WORKERS 
AND EMPLOYEES AS RESULT OF PENSION OR SEPARATION RIGHTS WILL HAVE 
TO BE DEDUCTED FROM COMPENSATION, ACCORDING TO PRESIDENT PEREZ' 
ANNOUNCEMENT, BUT WILMON SAID THAT THIS WOULD CREATE NO PARTICULAR 
PROBLEM AS A NUMBER OF OIL COMPANIES (INCLUDING CREOLE, SHELL AND 
MOBIL) HAVE ALREADY CREATED SPECIAL BANK DEPOSITS IN NAME OF 
EMPLOYEES WICH CONTAIN ABOUT HALF OF AMOUNTS PAYABLE TO EMPLOYEES. 

3. SHELL OFFICIAL (GOVERNMENT RELATIONS DIRECTOR RICHARD IRVING) 

WAS VERY FAVORABLY IMPRESSED BY PRESIDENT PEREZ' SPEECH. HE THOUGHT 
IT LED OFF HARD AND IN A GOOD DIRECTION. HE OBSERVED HOWEVER THAT 
MUCH THAT PRESIDENT SAID REQUIRES FURTHER DEFINITION. PRESIDENT 
PEREZ LEFT WHOLE QUESTION OF ROLE OF PRIVATE COMPANIES AFTER 
NATIONALIZATION "VERY, VERY CAREFULLY VAGUE." IRVING OBSERVED THAT 
FOUR NEW PETROLEUM ENTERPRISES TO BE CREATED ARE TO BE "REPOSITORIES 
OF ASSETS" OF EXISTING COMPANIES. HE DID NOT ASSUME THEREFORE THAT 
THEY COULD BE SEEN AS MIXED COMPANIES. HOWEVER, THEY WOULD "KEEP 
THE WORKING TEAMS TOGETHER" AT LEAST INSOFAR AS THREE LARGEST 
COMPANIES ARE CONCERNED, AND WOULD PROVIDE SCOPE FOR SOME FORM OF 
CONTINUING ROLE, YET TO BE DEFINED, FOR PRIVATE COMPANIES. IRVING 
FOUND PRESIDENT PEREZ' SPEECH TO BE "A VERY BALANCED, MEASURED PIECE" 
WHICH APPEARED TO HAVE BEEN DELIBERATELY DEVELOPED AS A HISTORICAL 
DOCUMENT FOR NATION AND FOR ACCION DEMOCRATICA PARTY. 

MCCLINTOCK 
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